University of New Mexico

UNM Digital Repository
NotiSur

Latin America Digital Beat (LADB)

4-9-1991

Inter-american Development Bank Annual
Meetings In Nagoya, Japan: Summary Of Events &
Statements
Barbara Khol

Follow this and additional works at: https://digitalrepository.unm.edu/notisur
Recommended Citation
Khol, Barbara. "Inter-american Development Bank Annual Meetings In Nagoya, Japan: Summary Of Events & Statements." (1991).
https://digitalrepository.unm.edu/notisur/6326

This Article is brought to you for free and open access by the Latin America Digital Beat (LADB) at UNM Digital Repository. It has been accepted for
inclusion in NotiSur by an authorized administrator of UNM Digital Repository. For more information, please contact amywinter@unm.edu.

LADB Article Id: 067116
ISSN: 1060-4189

Inter-american Development Bank Annual Meetings In
Nagoya, Japan: Summary Of Events &amp; Statements
by Barbara Khol
Category/Department: General
Published: Tuesday, April 9, 1991
The annual meetings of the Inter-American Development Bank (IDB), and IDB affiliate InterAmerican Investment Corporation, were scheduled for April 7-9 in Nagoya, Japan. The event
marked the first time the annual meetings took place in an Asian nation. The IDB was created in
the 1950s, largely as the result of initiatives by the Organization of American States. At present, IDB
members include 25 Latin American and Caribbean nations, Canada, the US, Japan, Israel and 15
European countries. April 5: In Nagoya, deputy finance minister Masami Kogayu told reporters
that his government would discuss with Washington details of a Japanese contribution to the IDBadministered fund to promote private investment in Latin America. President Bush proposed
$500 million contributions each from the US, Japan and the European Economic Community.
Unidentified Japanese officials in Nagoya cited by the Agence France-Presse said it would not be
"necessarily appropriate" for Japan to contribute the same amount as the US, since US interests and
influence in Latin America are much greater than Japan's and those of all of Europe combined. April
6: Makoto Utsumi, deputy finance minister for international affairs, told reporters that the world's
most industrialized nations are experiencing increasing difficulties in supplying finance capital for
Third World nations. However, he said, Japan will do its utmost to assist Latin America and the
Caribbean. Utsumi's statements were made during a seminar on promoting investment in Latin
America, attended by several hundred Japanese bankers and businesspersons. The Japanese official
pointed out that developing nations need massive capital infusions. Meanwhile, he said, "we have
the voracious mouth to fill of central and eastern Europe, and now the additional problem of finding
capital for reconstruction in the Gulf region." Traditional sources of loan capital, said Utsumi, are
drying up. According to Utsumi, Germany will be preoccupied for some time with "unification
demands," and petroleum producer nations are concerned with financing their own needs and those
of their immediate neighbors. Next, under new regulations dictated by the Bank of International
Settlements (BIS), banks are required to increase capital reserves and reduce loan levels. According
to the Agence France-Presse, Utsumi echoed increasing frustration expressed in private by Japanese
officials that Tokyo is seen as an obligatory source for new capital wherever other sources are
insufficient. Meanwhile, Japan already ranks as the world's largest supplier of development loans.
Last year, said Japanese officials, it was automatically assumed that Japan would exercise an
important role in the reconstruction of Eastern Europe. At that time, several senior officials pointed
out that in contrast with Western Europe and the US, Japan has virtually no historical ties with
the region. Moreover, they said, the needs of Africa, Asia and Latin America far surpass those of
Eastern Europe. The AFP report said Tokyo's response to the US "Initiative for the Americas" has
been equally reserved. A report by the Inter Press Service said that Japan, facing huge losses in
Latin America, is not willing to be lenient with debtor nations in the region, or to provide new loans.
According to Yoichi Koike of the Institute of Developing Economies, a semi-government think
tank, "From the Japanese angle, the situation is bad for Latin America because of its poor economic
performance. The attitude is that Latin America must learn to help itself." An unidentified Japanese
Export Import Bank official cited by IPS said the bank "will not promise new loans" at the IDB
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meeting. He added, "The Japanese private sector has provided much assistance to Latin America,
but there doesn't seem to be much hope. We cannot be expected to increase our lending against
this background." April 7: IDB president Enrique Iglesias told governors of the 44 member-nations
that "Latin America wants to dynamically insert itself in the world economy through expanded
trade, greater absorption of technology and more foreign investment." This year's meeting, he
said, was a chance to project a new image to Asia of Latin America and the Caribbean where "fresh
winds" were giving a greater voice to the private sector. Iglesias pointed out that China, South
Korea and Taiwan were participating in the meeting for the first time as observers. Japan is the only
Asian member of the IDB. Briefly in 1990, Taiwanese foreign exchange reserves exceeded those
of Japan. Taiwan's representative, Central Bank governor Samuel Shieh, told AFP Taiwan hoped
to increase its co-financing activities with the IDB in Latin America and the Caribbean under the
country's five-year plan to extend $1.1 billion in aid to developing countries. The People's Republic
of China and Taiwan have been competing for years to secure diplomatic recognition from the Latin
American region. Changes of government often lead to defections from one side to the other. The
most recent example was Nicaragua which established diplomatic relations with Taiwan, provoking
a suspension of ties with China. The move apparenly reflected the view that development aid would
be more forthcoming from Taipei than Beijing. Organization of American States Secretary General
Joao Baena Soares told meeting participants that political democracy and economic policy are
complementary. In the secretary general's words, emphasizing pursuit of economic efficiency at
the expense of social justice is not acceptable. Baena Soares asserted that austerity policies over the
past few years have had devastating effects on the vast majority of citizens in Latin American and
Caribbean nations. He said, that "hunger, unemployment, inflation, disease and poverty" do not
qualify as "positive companions of freedom, progress and democracy." It is necessary, he added, to
promote social justice alongside the process of economic transformation. Baena Soares said, "Over
40% of the Latin American population, close to 140 million people, live in conditions of poverty...
[T]here are many others who participate in a fragmented and incomplete manner in national
[political] life. The existing inequality of income distribution threatens democratic stability. There is
no time to lose in attempting to correct the situation..." After praising the Initiative for the Americas,
Baena Soares said OAS member-nations have proposed creation of a fund based on $500 million in
capital resources. The fund would acquire foreign debt paper in secondary financial markets, to be
exchanged for national currency. Loans from the fund would be earmarked for entrepreneurs within
the region's "informal economy." Argentine Economy Minister Domingo Cavallo said Buenos Aires
is seeking support from multilateral organizations to be able to renegotiate interest arrears and
restructure debt with foreign commercial bank creditors before year-end. He asserted that because
of his government's growth and stabilization program implemented April 1, support from the
International Monetary Fund, World Bank, and the IDB is expected. According to Roque Fernandez,
president of the Central Bank, Argentina's scheduled interest payments over the next nine months
come to $2.5 billion. Of the total, $1.3 billion are owed to the IMF, World Bank and IDB. Japanese
Finance Minister Ryutaro Hashimoto told IDB member-nation delegates that his government is
reluctant to approve the write-off of developing nations' foreign debt. He added that simultaneous
expectations of debt reduction and fresh capital are "difficult." April 8: Ecuadoran Coordination and
Planning Minister Enrique Garcia told IDB member-nation representatives that Japan's reluctance
to write off Latin American nations' foreign debt may endanger the implementation of essential
economic restructuring. The Bolivian government has requested a $150 million loan from Japan
for modernization of the El Alto airport, repairs for the highway linking Patacaamaya and Tambo
Quemado, and other infrastructure projects. In addition, La Paz has requested Japanese financial
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assistance for the construction of a gas pipeline between Santa Cruz and the Brazilian border.
Project cost is $600 million, which includes construction of a thermoelectricity plant at the border.
Of the total, $200 million have been solicited from the Japanese Export Import Bank. Approval of the
loan is contingent on resolution of the debt reduction/ forgiveness issue by the world's seven most
advanced industrialized nations (G-7). Bolivia owes foreign governments $4.5 billion. According
to government officials, another $160 million in foreign commercial bank debt will be eliminated
this year. Luis F. Toral, president of the Dominican Republic Central Bank, requested that the IDB
implement an emergency aid program for Caribbean nations. According to Toral, macroeconomic
indicators in some Caribbean nations are the worst in the hemisphere. The crisis, said Toral, is
the result of plummeting export revenues, a drop in private investment, higher oil prices, high
demographic growth, and deterioration of natural resources and the environment. Toral praised
Washington's indefinite extension of the Caribbean Basin Initiative, and the new Initiative for the
Americas. However, he added, the Dominican Republic and other Caribbean countries continue
to confront protectionist barriers, and are "suffocated" by the constant deterioration in terms of
trade. Next, Toral said current account deficits have forced Caribbean governments into foreign
debt service payment arrears. At year-end 1990, arrears were equal to a third of the sub-region's
combined $4.5 billion foreign debt. (Basic data from several reports by Notimex, 04/04/91, 04/07/91;
EFE, 04/07/91, 04/08/91; AFP, 04/05-08/91; Inter Press Service, 04/06/91, 04/07/91)
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